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OATH OR AFFIRMATION

I, PATRICK G. QUINN , swear (or affirm} that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WM . V. FRANKEL & CO., INC, , as
of _ SEPTEMBER 30 , 2007 , are true and correct. [ further swear (or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NN Z

JOHN R. QUINN
NOTARY PUBLIC OF NEW JERSEY o —

My Commission Expires Nov. 16, 2010 M

Title
Notary Public - f~_:
- N
This report ** contains {check all applicable boxes): - ,\f
(a) Facing Page. - =
(b} Statement of Financial Condition. -~

(c) Statement of Income {Loss).

(d) Statement of N CASH FLOWS

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated 10 Claims of Creditors.

(g) Computation of Nei Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I3 An Qath or Affirmation.

-(m) A copy of the SIPC Supplemental Report,

G1 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of ceriain portions of this filing, see section 240.17a-5(e){3).
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PART I
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This report is being filed pursuant 1o (Check Apprle Block(s)):

1) Rule 17a-5¢a) [ 18] 2} Rule 17a-5(b) [_]17] 3) Rule 17a-11
4} Special request by designated examining authority 5) Other | __]26]
NAME CF BROKER-DEALER SEC FILE NO.
8-23175 4]
WM. V. FRANKEL & CO., INC. FIRM 1.D. NO.
[13
ADDRESS OF PRINGIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 12-01895 [57]
FOR PERIOD BEGINNING (MM/DD/YY)
30 MONTGOMERY STREET 20
{No. and Street) 10/1 /08 {247
AND ENDING (MM/DD/YY)
JERSEY CITY [21] NJ 22 07303 23]
{City) {State) {Zip Code) 9/30/07 [ 25
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
. PATRICK G. OUINN 30 - 51.49
NAMES OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
f32] [33]
[34] [35]
36 [37
[38] _ [39]
[ ] DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ X [40 N0 [ | 41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITIED REPORT

EXECUTION:

The registrant/broker or dealer submitting this Farm and its attachments and the person(s) by
whom it is executed represent hereby thal all information contained therein is true, correct and
complete. It is understood that all required items, stalements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents thal all
unamended items, statements, and schedukes remain true, correct and complele as previously

submitted.

Dated the day of .
Manual signatures of:

1)

Principal Executive Officer or Managing Partner
2)

Principal Financia! Officer or Partner
3)

Principal Operations Officer or Partner

ATTENTION — Intentional misstatement or omissions of {acis constitute Federal
. Criminal Violations. (See 18 U.5.C. 1001 and 15 U.S.C. 78:1(a))

l— —I Persons who respond to the collection of information contained in this form

are not required Lo respond unless the lorm displays a currently valid OMB
control number, SEC 1695 (07-02) 1 of 28
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SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS ANID BUSINESS ADVISORS

RICHARD S, BECKER, C.P.A. 1430 BROADWAY

Sanronrn E. BECKER, CPA, NEW YORrK N.Y. 10018

GEORGE 8. GETZ, CPA. T . o
ELEPHONE -(212) 921 - 9000

E—— FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1929-1894

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Wm. V. Frankel & Co., Inc.
Jersey City, New Jersey

We have audited the accompanying statement of financial condition of Wm. V. Frankel
& Co., Inc.as of September 30, 2007 and the related statements of income, changes in
stockholder’s equity and cash flows for the year then ended, that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Wm. V. Frankel & Co., Inc. as of September 30, 2007 and the
results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole, The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York
November 13, 2007
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. PART li
BROKERORDEALER WMV FRANKEL & CO  INC N 2
' AREREE
STATEMENT OF FINANCIAL CONDITION
as of (MMDD/YY) _ 9/30/2007 99
SEC FILEND. 23175 93
Consolidated [ | [ 198
Unconsolidated | ¥ ]| 199
ASSETS
Allowabte Non-Allowable Iotal
LU U 1 122,276 [0 ) $ 122,276 [750
2. Cash segregated in compliance with federal
and other regulalions ... e coevereervcnnnnrnns 210 760
3. Receivable from brokers or dealers and
clearing organizations:
A. Failed lo deliver:
1. includable in “Formula for Reserve
REQUITEMBNIS™ .....coovs e e [Eﬂ
2. Other 115,824 | 230 115 824 [770
B. Securilies borrowed:
1. Includabie in“Formula for Reserve
REQUIrEMENES” ... crrmrmssrssanians m
P 111 S [250] 780
C. Omnibus accounts:
1. Inchudable in"Formula for Reserve
REQUIFBMENLS™ ....coievcrrsemcsisvemssssarvenssones —EEE_]
. P 7 L OO | 270 | 790
D. Clearing organizations:
1. Includable in*Formula for Reserve
Requirements” ........... 280
2. Other.......... 76,255 1200 76,255 [B0D
11 0] 8 [ 580 1+, 810
4. Receivables from customers:
A. Securities accounls:
1. Cash and tully secured accounts ................ m
2. Parlly secured aCCOUNLS ......ooovrveceincrcennens 320 560
3. Unsecured aCCounts ...........ourereeeemmereerineenens 570
B. Commodily 2ECOUMS .......cvermirsressieseceecmnersacrne 330 580
C. Altowance for doubtiul ACCOUNIS ...ovvvvvoveereereeer s VIR N 500 820
5, Aeceivables from nor-customers:
A. Cash and fully secured accounls .........oeee.re. 340
B. Partiy secured and unsecured accounts ............. 350 600 830
6. Securities purchased unders agreements
10 1B eoereeeereeeer e et [360 | % 6§05 340
7. Securities and spot commodilies owned,
at markel value;
A. Bankers acceptances, certilicates of
deposit and commercial Paper ... r§7ﬁ—]
B. U.S. and Candaian government
ODNPALONG .o ﬁm
C. State and municipal government
OBHGANONS .ecverirsree et i st 390
D. Corporate oblgations ..........ccooereienissicerrcccens 3 400
. OMIT PENNIES

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STAfEMENTS

PAGE 2 SEC 1695 (07-02) 3 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER

WM.V. FRANKEL & CO., [INC.

as of 9/30/07

10.

12.

13.

14,

15.

16.

STATEMENT OF FINANCIAL CONDITION

ASSETS

. Securities owned nol readily marketable:

. Secured demand noles-

Allowable

SOCKS 200 WAITANLS ..ooov e ? §__ 1,838, 840

410

L0711 1 SOOI

420

Arbitrage.......

422

Dther securilies ...

424

—xT®mm

. Sport commodities .............

430

A AtGosl..3§ 130

440

Nop-Allowable

610

—
=
=

1. 838 240 |80

860

Other invesiments not readily marketable;
A. Al Cosl... $ 1 140
B. At estimaled fair VEIUE ........c.ceeer v erreecmisicvaronies

450

620

870

Securities borrowed under subordination
agreements and partners’ individual and
capital securilies accounts, at market value:
A. Exempted

securities..  § 150
8. Other ... $ 160 | %o

460

630

880

market value of collateral:

A. Exempted
securities .. § 170

B. Other....§ 180

470

640

890

Memberships in exchanges:
A_ Owned, a1 market

value ........ $ 190
B. Ownedat Cost ..o
C. Contributed for use of company,

at market Yalue ...,
Investment in and receivables from afliliates,
subsidiaries and associated partnerships

480

650

660

900

2.224 *31 [670 )%

2_ 224 =21 910

Property, furniture, equipment, leasehold
improvements and rights under lease
agreements:

At cost (nel of accumulated depreciation

and amortization}..........oev v sininsseersneses

490

10,922 | 680

10,922 [o

Dther Assels:
A. Dividends and interest receivable ..............

500

690

. Free shipments .....coevvvcieiiiciiins

510

700

520

10,651 | 710

B
C. Loans and advances ...
0. MiscellanBous ......cooeiceiciiininiiinin 11

530

720

-

10, 668] 930

TOTAL ASSETS oovvermnriensivensssirsensens $ 2.153.195

540

kT

2,246 484 | 740] §

4,399,659 |90

THE ACCOMPANYING NOTES ARE AN

PAGE 3

OMIT PENNIES

INTEGRAL PART OF THESE FINANCIAL STATEMENTS

SEC 1695 (07-02) 5 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

. BROKER OR DEALER WM. V. FRANKEL & CO., INC. asof_9/30/07

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (cootinued)
Al Non-A.l
iabilfies* i Total
Liabilities
17. Bank loans payable:
A. Includable in “Formula for Reserve
REQUIEMENS" .o vecerrccenrcimses e rsasce s $ 1030] § 1240 | 1460
2T 11T VOOV 1040} § 12501 % 1470
18. Securities sold under repurchase agrement.... 1260 1480
19, Payable to brokers or dealers and
clearing organizations:
A. Failed to receive:
1. Inctudable in “Formula jor Reserve
Requirements” ... 1050 1270 1490
2. DUHEN .ot ssansner e 1060 AQ_749 1280 A0, 749 [1500
B. Secwrilies loaned: '
1. includable in “Formula for Reserve
REQUIFBIMEALS™ ..o ersr s s mrvmrrsrsersranras 1670 W 1510
2. Other s 1680 [1290] 1520
C. Omnibus accounts:
1. includable in “Formula lor Reserve |
. Requirements” ... eeecmeernereneecensenes 1080 1530
S, S 1095) %, [1300] 1540
D. Clearing orpanizalions:
1. Includable in “Formuta for Reserve
Requirements” ............cocmmenniaronin 100 1550
2. OINBT .t 1105 1310 1560
Ev ORRBE e e sepe st 1110 1320 1570
20. Payable to customers;
A, Secuities accounts-including iree credils
Of o258 [(s50] 1120 % 1580
8. Commodities aCCOUNLS ........cocoovreervrcmencisieceenee Y7 1130 [1330] 1590
21. Payable to non customers:
A, Securities aCCOUMLS ... e 1140 1340 1600
B. Commodities aCCOUMS ,.......ocoeeeeeceeeereecersmerenne 1150 1350 1610

22. Securities sold not yet purchased al market
vatue-including arbitrage
ol 950 63,649 [1360] 63,669 7i620]
23. Accounts payable and accrued kabifities i
and expenses.

A, Drafts payable ..o e e 1160 192 . &49 |1630
B. Accounts payable...... 192,649 [1170 1640
C. tncome taxes payable ........oviiinnnieeceenene 1180 % 1650
D. Delered NCOME tAXES .ourevsvssnsrevmssrsre s % [1370] 1660
E. Acrued expenses and other liabilities ................. 33,429 [11% 33, 429 | 1670
1 1 O : 1200 1380 | 1680

OMIT PENNIES

.'Bmkers or Dealers elecling the allernative net capital requirement method need not complete these columns,

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 4 _ SEC 1695 (07-02) 7 of 28




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

. BROKER OR DEALER

WM. V. FRANKEL & CO., INC.

asof 9/30/07

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND QWNERSHIP EQUITY {continued)
Al Non-A..
P, iah “‘gﬁt Iula]
Liabilities
24. Notes and morigages payable;
A UNSBOUMRT ....oveviveerns s sr s sesscrenscesesieses $ 1210 ] 1690
B, SEOUMRH ..oveveeve s ersesceseecsessscssnrsresmorsesesrinnce g 1211] § [1350] 1700
25. Liabilities subordinated to claims
of general creditors:
A, Cash bormowings: ........ccoovreeemrensrrrreeremens IMOUI 1710
1. from outsiders 2 $ I 970
2. Includes equity subordination (15¢3-1(d
] PO $ 980
B. Securities borowings, at markel value ....... 1410 1720|
{rom outsiders $ 990
C. Pursvant fo secured demand note
collateral agreements ..........ocovevvrermiennzazeence 1420 % 1730]
1. {irom outsiders § f1000]
2. Includes equity subordination (15¢3-1(d)
of....... $ 1010
0. Exchange memberships contributed for
use ol company, at market value .........cccvveeene ) I 1430 1740
E. Accounts and other borrowings not
quakitied for net capital purposes I 1220 1440 1750
.zs. TOTAL LIABILITIES ..oovoveevrvesenssssssssesnsees $ 226.078 [1230) § 104 418 (1450 § 330,496 {1760
27, 5018 PTOPIBLOTENED «.vvvvvevvsssseres smess s s svessseseseeesees oo e e e 434 5 LA ettt eps st ans e er b O 1770
28. Partnership-limiled pantners ... .o $ [1020[ SRS 1780
29, Corporation:
A. Prefered stock ...........ccoou...... 1791
B COMMION SIOCK . oereee oo eeeeeoes oo oeeearese e s st 245824 et stetsa s 1504445088 R8RS £ R0 5 RS S e 8 s 51 T 400 _ 000 |i792
€. Additional paid-in capital 1,000,000 1793
D. Retained earnings .......... 2 B32 605 [1794
B, TOtAl oo 4 232.605.11795
F. Less capital stock in lreasury ..... o { 163 . 442 17956
30. TOTAL OWNERSHIP EQUITY ooooooooe oo eeessesmsms s e s ees s sstsessassssesssnssessarassssaess s bt sesssase st spstsbsastsasssassnssssss 9 4 0p9, 143 (1800
3. TOTAL LIABILITIES AND OWNERSHIP EQUITY covvvucrernossesrerssmsssssnns mssmees esssssmsssssscsssossussssssssssssssssssssssssssrissmmssssssssssssosses 9 4 399 &59 ] 1810!

OMIT PENNIES

*Brokers or Dealers electing the alternative net capital requirement method need no! complete these columns.

THE ACCOMPANYING NOTES ARE AN

INTEGRAL PART OF THESE FINANCIAL STATEMENTS
SEC 1695 (07-02) 9 of 28
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WM. V. FRANKEL & CO., INC.
STATEMENT OF EARNINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2007

REVENUE

Principal Transactions - Trading 2,747,285
TOTALS 2,747,285

EXPENSES

Employee Compensation and Benefits 1,452,626

Communications 52,931

Occupancy Expenses 169,626

Clearance Charges 206,350

Promotional Costs 41,018

Other Operating Expenses 1,017,841
TOTALS 2,940,292

Net Income (Loss) Before Federal Income Tax (193,007)

Federal Income Tax (Note 1) -

. Net (Loss) After Provision for Federal Income Tax (193,007)

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

PAGE 6



Balance - October 1, 2006 $ 4,262,170 400,000 1,000,000 (163,442) 3,025,612
Deduct:

Net Loss {193,007) {193,007)
Batance - September 30, 2007 4,069,163 - 400,000 - 1,000,000 . (163,442)- 2,832605. -

WM. V. FRANKEL & CO., INC.
STATEMENT OF STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED SEPTEMBER 30, 2007

ADDITIONAL
COMMON  PAID-IN  CAPITAL STOCK RETAINED
TOTAL STOCK  CAPITAL IN TREASURY EARNINGS

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

PAGE 7



WM. V. FRANKEL & CO., INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2007
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss For The Year $ (193,007)
Adjustments to Reconcile Net Income to Net Cash
Used for Operations

Increase in Receivables From Brokers or Dealers {21,377)

Decrease in Other Assets 85,451.

increase in Payables to Brokers or Dealers 3,366

Increase in Accounts Payable and Accrued Expenses Payable 171,269

Total Adjustments 238,709
Net Cash Provided by Operating Activities 45,702
CASH FLOWS FROM INVESTING ACTIVITIES

Increase in Securities Owned (Net) (184 ,646)
Net Cash Used for Investing Activities (184,646)
Net Decrease in Cash and Cash Equivalents (138,944} -
Cash and Cash Equivalents at Beginning of Year 261,220
Cash and Cash Equivalents at End of Year 122,276

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 8
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WM. V. FRANKEL & CO., INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 390, 2007

Summary of Significant Accounting Policies:

Accounting for securities transactions is on a settlement date basis (normally three
business days after trade date).

The corporation and shareholders have elected, effective January 1, 2000, to be treated as
a Subchapter S corporation under applicable Federal and New Jersey State law.
Accordingly no provision has been made for Federal Corporation Income Tax.

Capital Stock:

Capital Stock consists of the following:
Common Stock without par value
Authorized 2,500 shares
Issued and Qutstanding 2,239 shares

Net Capital Requirements:

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities
Exchange Act of 1934 which requires that the company maintain a ratio of aggregate
indebtedness to net capital as defined, not to exceed 15 to 1. At September 30, 2007 the
corporation’s net capital was $1,505,117 whereas the required net capital was
$1,000,000. Total aggregate indebtedness was $226,078 and the percentage of aggregate
indebtedness to net capital was 15% compared to a maximum allowable percentage of
1500%.

General Business:

The corporation was incorporated in the State of New Jersey on June 14, 1978 to succeed
to the business of Wm. V. Frankel & Co., Inc., a New York Corporation.

Wm. V. Frankel & co., Inc. operates one office in Jersey City, New Jersey. Their
primary source of revenues is market making in low priced securities listed as part of the
NASD market.

William V. Frankel & Co., Inc. is obligated under the terms of a lease, for its office
space, dated May 21, 2007, expiring April 30, 2010.

Rent from and after May 1, 2007 through and including April 30, 2008 annual Base Rent
shall equal One Hundred Fourteen Thousand Eight Hundred and 04/100 Dollars
($114,800.04), payable in equal monthly installments of $9,566.67. From and after May
1, 2008 through and including April 30, 2009 annual Base Rent shall equal One Hundred
Eighteen Thousand Eight Hundred Ninety Nine and 96/100 Dollar ($118,899.96),
payable in equal monthly installments of $9,908.33. From and after May 1, 2009 through
and including April 30, 2010 annual Base Rent shall equal One Hundred Twenty Three
Thousand and 00/100 Dollars ($123,000.00), payable in equal monthly installments of
$10,250.00. Base Rent shall be paid in accordance with the terms of the Lease.
Additionally Tenant shall continue to pay the electric energy charge as set forth in the
Second Amendment throughout the Renewal Term and Tenant shall continue to pay its

Page 9A
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WM. V. FRANKEL & CO., INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2007

proportionate share of both annual Operating Expenses and Taxes over the base year set
forth in the Second Amendment, i.e. 2003.

One Time Termination Right. Tenant shall have the right to terminate the Lease effective
as of the last day of the twenty fourth (24™) month of the Renewal Term upon at least
twelve (12) months prior written notice and payment of a termination payment of Twenty
Nine Thousand Seven Hundred Twenty Five Dollars ($29,725.00). The termination
payment shall be delivered to Landlord with the notice of termination. Tenant shall
surrender the Premises to Landlord in accordance with the terms of the Lease on or prior
to that date, or be considered a holder in accordance with the terms of the Lease. Once
Tenant elects to terminate the Lease in accordance with the terms hereof, it may not then
withdraw such termination.

The corporation maintains cash in bank accounts which, at times, may exceed federally
insured limits.

Furniture, equipment and leasehold improvements are stated at cost less accumulated
depreciation and amortization. Depreciation and amortization are computed using
accelerated methods over the estimated useful lives of the related assets.

Page 9B



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER WM.V. FRANKEL & CO., INC. as of

9/30’07

1.
2,
3,

o e

. Dther addilions and/or altowable crednts (L|sl)
. Net capital before haircuts on securities posrtlons
. Haircuts on securities: {computed, where apphcable pursuant lu 15c3 1(!))

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financiat Condilon - ltem 1800 .8 4,069 . 163 [3480
Deduct Ownership equity nol allowable lor Net Gagital ...........oo.coeeeeee )| 3480
Total ownership equity qualifies 107 Nel CaPHAL ... ..o et b s et rb s A Lt s e 4 069 163 |3500
Add: '
A. Liabilities suberdinated lo claims of general creditors altowable in computation of nel Capital .......c.c..covcorionnenecneies 3520
B. Other {geductions) or allowable credits (LISt ..., v R 3525
Total capital and allowable SUBOTTINLED HABINES ........oesrveesvrvnorrrmsrcssocrssrs e snes e st s s e scissns 9 4 069 163 [3530
Deduclions andfor charges:
A. Total nonallowable assets from
Staternent of Financial Condition (NOLES B ANt §) ......o.cocecmeemressessmsnstamessassomsessssmomesmesrs B 2 246,464 [3540]
1. Additional charges for customers’ and
NON-CUSIOMEIS" SECUMY BECOUMLS scavvvserecseeseresvsssssesessssssesssmssssracossssessscnsmsmsessmsesscccsscsisics 9 3550}
2. Additional charges lor customers' and :
non-customers’ cnmmodity ACCOUNLS <o sarrscs s s ssnsnre s s deas sbscas ssesmsmssaens 3560
B. Aged fail-to-deliver .. 2 810 |3570
1. Number of items .. N [3450]
C. Aged shon secunty dltf&tences Iess
reserve of .. SRR 3460 % [3580]
number of nems 3470
D. Secured demand nme dehmency - I 3590|
E. Commaodity {utures contracts and spnl commodmes
- proproefary capital charges.... 3600
F. Other deductions and/or charges y 3610
G. Deductions for accounts carried under Rule 15::3 1(a){6) (a)(?) and (c)(2)(x)

H. Total deductions and/or charges ... e s e b {

2,249, 274 ) 3620

3630

s

1.819 889 |3640

A, Contractual SECUrtes COMMILMENLS .............vvvseern ersssorcossssemseesoresmesmresessesees s enssmtmssssasstsseraes 9 3660
B. Subordinated SECURTIES DOMTOWENYS ...t icerrirersres mrerersnsserssessessrassnesas st anssmscsressesssesinsrassss 3670
C. Trading and investmen! securities:
1. Bankers' acceptances, cerificates of deposit and cOmMMENCIal PAPer .......verrerneeeeny 3680
2. U.5. and Canadian government obligalions .........c.eeecrreermmscmsmsietsine 3690
3. State and municipal government ebligations 3700
4, Corporate obligations ........ccocveecceerereennes 3710
5. Stocks and warrants ... 314, 772 |3r20
6. Options................... 3730
7. Arbitrage ... “ 3732
8. Other securifes ... o 3734
0. Undue Cuncenlralmn ..... SOOI 3650
B OMNET(LISI  ovvveomssrssmssoeecearsseresmesesses et e . 3796) | 314,772 y3n40)

OMIT PENNIES

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
PAGE 10 SEC 1695 (07-02) 11 of 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
. BROKER OR DEALER WM. V. FRANKEL & COB., INC asof _9730707
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capilal reguired (6% of ling 19) . . $ 15,071 {3758
12. Minimumn dollar net capital requuemenl of repomng bmker or dealer and mmlmum nel cap:lal requnemem

ol subsidiaries computed in accordance with Note {A) ... o § 1 000,000 3758
13. Mt capital requirement {greater of line 11 0r 12} .......... o 000,000 |3760
4. Excess net capital {line 10 less 13)... o 505,117 arn
15. Excess net capital at 1000% {line 10 less 10':. ol Ime 19) 358 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A, liabililies from Statement 0f FINANCHE COMMON .......e.oooeeess e sreses oo ers s ssresoseestessssssssssssnssssenessrsssess 9 226,078  [3790]
17. Add:

A. Dralts for immediate credit ... ST . 3800

B. Market value of securities bnrrowed Ior whlch no equnwlent value

is paid or credited ... . 3810

€. Other unrecorded amounts (Llsl) s 3820 § 3830
18. Deduct: Adjustment based on deposits m Specsa! Reserve Bank Accnums (15c3-1(c}{1)(wi}) .. § 3838
19. Total aggregate indebledness ... - .. $ 27¢ 078 | 3840
20. Percentage of aggregate mdebledness 10 nelcapital {Ime 19 + by lne 10) U TTRI. 1 1 5% 13850
21. Percentage of aggregate indebledness o nel capltal aﬂg{ anllmpaled capllal wuhdrawals

{line 19 + by fine 10 less ltem 4880 page 25} ... et aa ettt . % I 3853

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
.Parl B

22. 2% of combined aggregaie deb! items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 N/A

prepared as of date of the nel capital computalian including both brokers or dealers and consolidaled subsidiaries’ debits .............7%$ | 3870|
23. Minimum dollar ne! capital requirement of reporting broker or deaier and minimum net capital requirement of

subsidiaries computed in accordance With NOte {A) ... s s .. § 3880
24. Net cagital requirement (greater of line 22 or 23) ...... . § 3760
25. Excess net capital (iNe 10 1858 24) .......cooemmrinssmmrammsrensensssssssrssissanes . $ 3910
26. Percentage of Net Capital to Aggregate Debits (ine 10 + by line17 page @) ... TR UUROT 3851
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregale Delms

(line 10 less item 4880 page 11 + by line 17 page 8) ... . . % [3854]
28. Net capital in excess of the grealer of:

A. 5% of combines aggregate debit items of $120,000 .......cvree e $ [ 3920

OTHER RATIOS

Part C
29. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d} ... (SRR 3860)
30. Options deductions/Net Capital ratio (1000% test) 1otal deductions exclusive ol Ilqmdalmg eqmty under

Rule 15¢3-1(a)(6), (a){7) and (c)(2)(x) + Net Capital ... . % I 3852]

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the grealer of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do not deducl the value of securities borrowed under subordination agrements or secured demand noles covered by subordination agrements not in satislactory form
and ihie marke! values of memberships in exchanges contributed for use o company (contra fo item 1740) and partners’ securities which were included in non-allowable

assets.

.(C) For reports filed pursuant to paragraph {d) of Rule 172-5, respondent should pravide a list of material non-allowable assets.

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIA
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER WM. V. FRANKEL & CO., INC.

asof 9/30/07

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3
{See Rule 15¢3-3, Exhibil A and Related Noles)

CREDIT BALANCES

1.

Free credit balances and other credit batancesin customers’ securily
accounts (see Note A, Exhibit A, Rule 15¢3-3) ... TR RRSRUR ¥

[4340]

2. Monies borrowed collateralized by securities carner:l lor lhe accounts ol

customers {see Note 8) ... 4350
3. Monies payable against cuslnmers sccurllres loaned (see Nole C) 4360
4, Customers’ securilies failed 1o receive (see Note D} ... 4370
5. Credit balances in firm acceunts which are atlnbulable to pnnr:lpal sales lo customers 4380
6. Market value of stock dividends, stock splits and similar distributions receivable oulslandrng

over 30 calendar days ... . 4350
7. **Markel value of shorl secunly count dlllerences over 30 calendar rlays uld 4400
8, **Market value of shor securities and credits (not to be offset by logs or by

debits) in all suspense accounts over 30 calendar days .. -0 W
9. Market value of securities which are in transler in excess nl 40 calendar days and have nnl been

confirmed to be in transfer by the transier agnei or the issues during the 40 days............ccooneeenne 4420
10. Other (LIS .o v ssssssiasesssenesins 4425
11, TOTAL CREDITS ... rrrrarencrceceees .3
DEBIT BALANCES
12. **Debil balances in customers' cash and margin accounts excluding unsecured accounts and

®

14.
3.

16.
.
18.

accounts doubtiv! of collection net of deductions pursuant to Note E, Exhibit A, Rule 15¢3-3.......  §
Securities borrowed to effectuate short sales by customers and securities borrowed to make

delivery on customers® securities 1aited to deliver ... .

Failed to deliver of customers' securities not older lhan 30 calendar days
Margin required and on deposit with Options Clearing Corporation lor alt optlon conlracls

written or purchased in customer acCounts {588 NOB F).....oovcvveicnict e naniin
Other {List). .. ettt e Re s e be e e e AR R AR AT B4 et e seer e st ernes B
**Aggregate deblt items ..
**Less 3% (for allernative melhud unly -5ee Flule 15c3 1(1}(5)(|}

Fa440]

4450

4450

4465

4469

19. **TOTAL 14¢3-3 DEBITS
RESERVE COMPUTATION
20. Excess of lotal debits over total credits {line 19 less line 11) ...
21. Excess of lotal credits over inta! debits (line 11 less line 19} ...
22. 1f computation permitted on a monthly basis, enter 105% of excess ol total credlls over tutal debrts
23, Amount held on deposil in "Reserve Bank Accouni(s),” including value ol qualified securities, at end ol repomng penod
24. Amount of deposit (or withdrawal) including
$ [4515 ] value of quaiified securilies...
25. New amount in Reserve Bank Account(s) alter adding deposit or sublracllng wllhdrawal |nclud|ng
s rﬁ—?_ﬂ value of qualified SECUMLES ..o bt st a s s s s st
76. Dl of dePOSIl [(MMODYY) coooeerecrecrrirms s emsss st st ssess st et e bbb A8 R RS bt s AR AL gt
FREQUENCY OF COMPUTATION
27. Daily% [4332] Weekly [4333] Monthly

[4334]

** |n the event the Net Capital Requirement is computed under the alternative method, this “Reserve Formula®™ shall be prepared in

accordance wilh the requirements of paragraph (f) of Rule 15¢3-1.

NOT
APPLICABLE

4430

4470

)} 4471

4472

4480

4490

4500

4510

4520

4530

4540

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER WM. V. FRANKEL & CO., INC. asof 9730’07

COMPUTATION FOR DETERMINATION OF RESERVE REQUIRTEMENTS
FOR BROKER-DEALERS UNDER RULE t5¢3-3 (continued)

EXEMPTIVE PROVISIONS
28. It an exemption Irom Rule 15¢3-3 is claimed, identily below Ihe Section upon which such exemption is based (check only one)
A, (k){1) — $2.500 capital category as per Rule 15¢3-1 , 528 4550
B. (k}2)(A} — *Special Account for the Exclusive Benefit oi cuslomers mamlalned EXE.M?T ‘ON UND EB. (K) (?) (A) 4560
C. (k}{2)(B} — All customer transactions cleared thraugh another broker-dealer on a lully disclosed basis.
Name of clearing firm%, @ 4570
D. (k){3) — Exempied Dy order of tNE COMMESSION c.cv.oevveemerceerismrer st asssissssrsss sss s sasg s ess s e b kst s bt s e 4580

State the market valualion and number of otems ol
1. Customers’ fully paid securilies and excess margin securities not in the respondent’s possesion or control as of the report dale
(for which instructions to reduce to possession or control had been issued as of the report date) but for which the required

action was not taken by respondent within he time frame specified under Rut 15¢3-3. Notes A an0 B ....ccovvvrvreermssvsnsoneriscisan: NONE 4536

A. Number of items e ( 4587
2. Customers’ fully paid secuiilies and excess margin securilies tur whtch tnstrucnnns to reduce possession or contml had nm

been issued as of the report date, excluding items arising from “temporary lags which result from normal business operations”

25 permitted under Rube 1563-3, NO1BS B, € A0 D w....ooovoeees oo scoserssnesssnerssssnscsa s srasonesnesensensossess s sistassrsmssssssssssssssessissrens. 9 NONE 4588

A, NUIBET O] BBIMIS ..ovct s tevssassevsnas sseesrassvas sessssssea rsasesses asasssassesssses mess cbessssbsesssn s s e smms s e sansssss s sasas s sms st bsssass s st smarsinnars 53 4589

OMIT PENNIES

3. The system and procedures utilitzed in complying with the requirement to maintain physical possession or control of

customers’ fully paid and excess margin securities have been tested and are functioning in a manner adequate to

ulfill tNe (EQUIEMENtS 0 RUIE 15633 ...co oo cmsssssssssrssnssms e srniesenses YES [4584] No [4585)

NOTES
A—Do not include in item one customers’ fully paid and excess margin securities required by Rule 15¢3-3 to be in possession or contra! but for which no action was

required by the respandent as of the report date or required aclion was taken by respondent with the time frames specified under Rule 15c3-3.

B Slate separately in rasponse to llems one and two whether the securilies reported in response thereto were subsequently reduced to possession or control by the
respondent.

C—Be sure to include in item two only items ot arising from “temporary lags which result from normal business operations” as permitted under Rute 15¢3-3.

D—Item twe must be responded to only with report which is {iled as of the date selected for the broker's or dealer's annual audit of financial statements, whether or not such
date is the end of a calendar quarter. The response lo item two should be flled within 60 calendar days alter such date, rather than with the remainder of this report. This
information may be requirad on a more irequest basis by the Commission of the designated examining authority in accordance with Rule 17a-5(a}2)(iv).

THE ACCOMPANY ING NOTES ARE AN INTEGRAL PART OF THESE FINANC!AL STATEMENTS
PART 13 SEC 1685 (07-02) 19 01 28



WM. V. FRANKEL & CO., INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15C3-1 TO CORPORATIONS
CORRESPONDING UNAUDITED FORM X-17A-5 PART ||

FILING SEPTEMBER 30, 2007

Net Capital per Computation Pursuant to
Rule 17A-5 $ 1,505,117

Net Capital Per Corporation's Unaudited
Form X-17A-5 Part Il Filing $ 1,505,117 -
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICHARD S. BECKER, C.P.A. 1430 BROADWAY
SANFORD E. BECKER, C.P.A. NEW YORK, N.Y. 10018
GEORGE 5. GETZ, A, TELEPHONE = (212) 921 - 9000

. FACSIMILE - (212} 354 - 1822
SANFORD BECRER, C.P.A. 192u-1994

REPORT ON INTERNAL CONTROL

Board of Directors
Wm. V. Frankel & Co., Inc.

In planning and performing our audit of the financial statements of Wm. V. Frankel &
Co., Inc., for the year ended September 30, 2007, we considered its internal control structure
including procedures for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide
assurances on the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by Wm. V. Frankel & Co., Inc., that we considered relevant
to the objectives stated in rule 17A-5 (g), (1) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17A-3 (a) (11) and the reserve
required by rule 15C3-3(e); in making the quarterly securities examinations, counts, verifications
and comparisons, and the recordation of differences required by rule 17A-13; in complying with
the requirements for prompt payment for securities under section 8 of Regulation T of the Board
of Governors of the Federal Reserve System; and (4) in obtaining and maintaining physical
possession or control of all fully paid and excess margin securities of customers as required by
rule 15C3-3.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to asses whether those
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility and safeguarded against loss from
unauthorized use or disposition and that the transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with general accepted accounting principals. Rule 17A-5 (g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitaitons in an internal control structure or the practices and procedures
referred 1o above, errors or irregularities may occur and not be detected. Also, projection of any
evaluaiton of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
mattters in the internal control structure that might be material weaknesses under standards
established by American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing theier assigned
functions. However, we noted no matters involving the internal control structure, including
procedures for safeguarding securities, that we consider to be material weaknesses as difined
above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such obectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures were adequate at September 30,
2007 to meet the Commision’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17A-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose.

New York, New York, ) // mvg/ /}é

November 13, 2007
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